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REPORT OF THE AUDITOR GENERAL 




The Speaker 
Mossel Bay Municipality 
Private Bag X29 
Mossel Bay 
6500 


Dear Sir 


19 December 2006 


REPORT IN TERMS OF SECTION 126(4) OF THE MANICIPAL FINANCE 
MANAGEMENT ACT, 2003 (ACT NO. 56 OF 2003); REASONS FOR THE DELAY IN 
COMPLETING THE AUDIT OF THE SALDANHA BAY MUNICIPALITY FOR THE 
FINANCIAL YEAR ENDED 30 JUNE 2006 

In terms of section 126(1)(a) of the Municipal Finance Management Act, 2003 (Act No. 
56 Of 2003), (MFMA) the Accounting Officer of the Municipality must, within two months 
after the end of the financial year to which those statements relate, submit the 
statements to the Auditor-general for auditing. 

In terms of section 126(3) (b), of the MFMA the Auditor-General must submit an audit 
report on those statements to the Accounting Officer of the municipality or entity within 
three months of receipt of the statements. 


Furthermore, in terms of section 126(4) of the MFMA, if the Auditor-General is unable to 
complete an audit within three months of receiving the financial statements from an 
accounting officer, the Auditor-General must promptly submit a report outlining the 
reasons for the delay to the relevant municipality and to the relevant provincial Legislator 
and Parliament, 


Although the municipality had complied with the requirements of the MFMA and 
submitted its annual financial statements on 31 August 2006, I was unable to issue an 
audit report within 3 months from that date. The attached report provides the reasons 
for the delay. 

1 will however endeavour to complete the audit within a reasonable period of time. 


Yours faithfully 

Wi. 


M Williams 
Senior Manager 

Cc. Municipal Manager 
Executive Mayor 

Speaker of Provincial Parliament , 


Pi Li:-,, 


’7 
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SPECIAL REPORT OF THE AUDITOR-GENERAL ON THE SUBMISSION OF THE AUDIT 
REPORT OF MOSSEL BAY MUNICIPALITY FOR THE FINANCIAL YEAR ENDED 30 JUNE 
2006 


SPECIAL REPORT OF THE AUDITOR-GENERAL TO THE COUNCIL OF THE 
MOSSEL BAY MUNICIPALITY ON THE SUBMISSION OF THE AUDIT REPORT FOR 
THE FINANCIAL YEAR ENDED 30 JUNE 2006 

In terms of section 126(4) of the Local Government: Municipal Finance Management Act 
2003, (Act No. 56 of 2003) I must promptly submit a report to the Municipality, Provincial 
Legislator and Parliament outlining the reasons for the delay if I am unable to complete 
my audit within three months of receiving the financial statements from the accounting 
officer. 

The table below summarises the key information relating to the entity under the 
responsibility of the council. 


Entity 

Financial 
statements 
receipt date 

Date audit 

report issued 

Auditor- 
General 
compliance to 
section 126(4) 

Reference 

Mossel Bay 

Municipality 

07/09/2006 

Outstanding 

No 

See annexure 


I trust this report will be of value to the Council and if you have any queries please do 
not hesitate to contact my office. 

|fil . UlL., 

J M Williams for Auditor-General 
CAPE TOWN 
19 December 2006 
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ANNEXURE TO SPECIAL REPORT OF THE AUDITOR-GENERAL 


The original set of financial statements of Mossel Bay Municipality for the 2005/2006 financial 
year was received for audit purposes on 7 September 2006. The financial statements were 
previously compiled according to Institute of Municipal Financial Officers (IMFO). This was the 
first time that the financial statements had to be compiled in accordance with the General 
Accounting Practice (GRAP). 

Due to the following reasons I was not in a position to conclude the audit before 7 December 
2006 (three months after receipt of the financial statements), as required in terms of section 126 
(3) of the MFMA: 


• The financial statements changed from IMFO to GRAP which was a new experience for 
both the Municipality and the audit team responsible for this audit. 

• Uncertainties regarding guidance given by the National Treasury on the implementation 
of the GRAP accounting standards also hampered the process and required a number of 
changes to the financial statements. 

• The implementation of specific measures by the Auditor-General to ensure consistency in 
reporting on municipal financial statements as well as identification of the root causes of 
audit findings during the audit. 

• Additional information required by the preissuance process was not able to be obtained 
due to the closeness of the end of year holidays and the availability of staff. 


We anticipate the completion of the audit and the issuing of the audit report of Mossel Bay 
Municipality before the 15 January 2007. However, this date could be changed depending on 
the availability of the municipality to reach consensus on the final audit report to be issued. 


oooOOOooo 
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